
WASHINGTON STATE INVESTMENT BOARD

Washington State Bond Fund

Investment Objecti ve
The Washington State Bond Fund seeks to provide returns 
while controlling risk by investi ng in high-quality corporate 
bonds. The fund’s performance objecti ve is to match or 
exceed the return of the Barclays Capital Intermediate 
Credit Index.

Investment strategy
The Washington State Bond Fund employs an acti ve 
strategy that seeks to add incremental value over the 
index. The fund normally invests in a diversifi ed portf olio 
of investment-grade corporate securiti es. The portf olio 
intends to earn additi onal returns through security 
selecti on, but will be allowed to deviate from the index’s 
durati on by plus or minus 15 percent.

Investment risk
The Washington State Bond Fund is intended for 
parti cipants who want an investment designed to 
match or modestly exceed the returns of the Barclays 
Capital Intermediate Credit Index. It is intended as 
an intermediate-term investment vehicle due to the 
moderate level of returns on fi xed income instruments 
over short ti me periods.
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Fund Benchmark(1)

Quarter 1.43% 0.94%

1 Year 2.72% 2.92%

3 Year 10.02% 10.16%

5 Year 7.49% 6.24%

10 Year 6.14% 5.71%

(1) Barclays Capital Intermediate Credit Index

Characteristi cs

Fund Benchmark(1)

Average Maturity 5.6 Years 5.0 Years

Yield to Maturity 3.09% 3.03%

Eff ecti ve Durati on 4.76 4.34

Average Coupon 4.17% 4.87%

Number of Holdings 203 3,169

Top Ten Credit Issuers

The Coca-Cola Co. 1.61%

Inter-American Develepment Bank 1.50%

Caterpillar Financial Services 1.32%

Royal Bank Of Canada 1.29%

Asian Development Bank 1.22%

Ontario, Province Of 1.22%

Internati onal Finance Corp. 1.21%

Hydro-Quebec 1.19%

Aust & Nz Banking Group 1.18%

JPMorgan Chase & Co. 1.16%
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Moody’s Equivalent Quality Rati ngs

Aaa+, Aaa Highest rati ngs.

Aa Rated very strong. Only slightly less secure than the highest rati ng.

A Rati ng is slightly more suscepti ble to adverse economic conditi ons.

Baa Rati ng is adequate.

Below Baa Below investment grade having speculati ve characteristi cs.

NR No rati ng.
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