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Any other findings required by other provisions of law as precondition to adoption or effectiveness of rule?
U Yes No If Yes, explain:

Purpose: To define how regular interest is calculated and credited to Plan 1 and Plan 2 members’ defined benefit accounts.

Citation of rules affected by this order:
New: WAC 415-02-150
Repealed:

Amended:
Suspended:

Statutory authority for adoption: RCW 41.50.033, 41.50.050

Other authority:

PERMANENT RULE (Including Expedited Rule Making)
Adopted under notice filed as WSR 18-03-183 on January 24, 2018 (date).
Describe any changes other than editing from proposed to adopted version: None. The text being adopted is identical to
the text as proposed.

If a preliminary cost-benefit analysis was prepared under RCW 34.05.328, a final cost-benefit analysis is available by
contacting:
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Fax:
TTY:
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Web site:
Other:
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Note:

If any category is left blank, it will be calculated as zero.
No descriptive text.

Count by whole WAC sections only, from the WAC number through the history note.

A section may be counted in more than one category.

The number of sections adopted in order to comply with:

Federal statute: New Amended Repealed
Federal rules or standards: New Amended Repealed
Recently enacted state statutes: New Amended Repealed

The number of sections adopted at the request of a nongovernmental entity:

New Amended Repealed

The number of sections adopted on the agency’s own initiative:

New Amended Repealed

The number of sections adopted in order to clarify, streamline, or reform agency procedures:

New 1 Amended Repealed
The number of sections adopted using:
Negotiated rule making: New Amended Repealed
Pilot rule making: New Amended Repealed
Other alternative rule making: New Amended Repealed
Date Adopted: March 15, 2018 Signature:
Name: Tracy Guerin YA
Title: Director
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NEW SECTION

WAC 415-02-150 How 1is regular interest awarded and credited to
Plan 1 and Plan 2 accounts? (1) You are required to make contribu-
tions to your retirement plan each pay period.

(2) Your contributions are tracked iIn an individual account in
your name.

(3) If the amount in your individual account on the last day of a
quarter is more than zero dollars, the department will calculate an
amount of regular interest to be credited to your account on the last
day of the quarter using the following formula:

1/4 x R x B

Regular interest will be credited consistent with this subsec-
tion, whether or not you are in active service.

(a) In the formula iIn subsection (3) of this section, "R" repre-
sents the rate of regular interest. The director has the statutory au-
thority to set the rate of regular interest. Consistent with that au-
thority, the rate of regular iInterest is set at 5.5 percent per year,
until changed by the director consistent with his or her discretionary
authority.

(b) In the formula iIn subsection (3) of this section, "B" repre-
sents the balance in your individual account at the close of business
on the last day of the prior quarter. "B" may be equal to zero dol-
lars.

(4) The calculated amount of regular interest will be credited to
your individual account on the last day of the quarter. The total
amount in your individual account (i.e., all your member contributions
plus all the regular interest that has been credited to the account)
are your "accumulated contributions.™

(5) Your individual account does not "earn"™ or accrue regular in-
terest on a day by day basis.

(6) Example: Jon had $50,000 in his PERS Plan 2 individual ac-
count at the end of the day on September 30, 2017 (the last day of the
third quarter). He has $50,200 in his PERS Plan 2 individual account
on December 31, 2017, immediately before regular interest for fourth
quarter is credited. For fourth quarter, the regular interest to be
credited to his account is calculated as follows:

174 x 5.5% x $50,000 = $687.50

This regular interest is credited to his individual account for a
total of $50,887.50 ($50,200.00 + $687.50) at the end of the day on
December 31, 2017.

(a) If Jon transfers from PERS Plan 2 to PERS Plan 3 on January
25, 2018, he receives no additional regular interest for the period
from January 1 through January 25.

(b) If Jon separates from service on February 15, 2018, and with-
draws the amount in his individual account, he receives no additional
regular interest for the period from January 1 through February 15.

(7) This rule applies retroactively to November 3, 1977, to all
Plan 1 and Plan 2 individual accounts in the public employees®™ retire-
ment system, teachers®™ retirement system, law enforcement officers”
and Tfire Ffighters®™ retirement system, school employees®™ retirement
system, and public safety employees®™ retirement system, and prospec-
tively for the Washington state patrol retirement system Plan 1 and
Plan 2.
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