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Legislative Update

Seth Miller
Member Experience Assistant Director
DRS Advisory Committee, April 30, 2026

2026 Legislation

* HB 2124 (DRS request)

* Adjusts the threshold for DRS to pay lump sum payments in lieu of monthly
pensions from $50 to $250 for Plan 2 members

* SB 5834 (DRS request)

* Allow for some DRS ongoing expenses to be paid from earnings on the

retirement trust funds, primarily for fraud prevention efforts
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2026 Legislation

* HB2179

* Excludes port district workers who participate in the federal railroad
retirement plan for participation in PERS

* SB 5862

* Provides a one-time benefit adjustment for PERS and TRS Plan 1 members
of 3%, up to $110
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2026 Legislation

House Bill 2034

* Creates a new restated LEOFF 1 retirement system that is 110% funded

* Maintains the same benefits as the current LEOFF 1

* Terminates the prior LEOFF 1 Plan and moves the projected surplus to the
state on June 30, 2029

* DRS is required to receive a favorable determinations from the IRS regarding
the creation of the new system and termination of the prior system
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HB 2034 (continued)

* Select Committee on Pension Policy (SCPP) studies
* Governance of new Restated LEOFF 1

* Disability board governance and employer costs for retiree insurance

* Communication from DRS to all LEOFF 1 members

* Notification will reinforce that there is no change to benefits

* Statute of limitations for filing suit 12/31/2027
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Next steps for implementation of HB 2034

Request Private Letter Ruling and Determination letter from the IRS
* Expect to file requests in June 2026

* Unknown timeframe for response from the IRS but expect 18-24 months at least

Communication to all LEOFF 1 members

* Expected in early June 2026

SCPP studies
* Due to the legislature by December 2028

DRS website update
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Questions?

Seth Miller
Seth.miller@drds.wa.gov




